

[image: cid:image001.jpg@01D4CD0C.D923A300]

Quarterly Update

November 2021

November 3, 2021:	Analyst predicts home prices will keep rising.
November 3, 2021:	AMC outlines appraisal workflow in whitepaper.
November 3, 2021:	Appraiser Veteran outlines ways to recruit appraisers.
November 17, 2021:	The Appraisal Foundation (TAF) Board of Trustees recently named new members to the Appraisal Standards Board (ASB) and the Appraiser Qualifications Board (AQB).
Melissa Bond of Kiln, Miss., and Nicholas Pilz of Winter Garden, Fla., were appointed to the ASB, and Karen Oberman of Des Moines, Iowa, Valerie Scott of Capitan, N.M., and Donna Vandervries of Portage, Mich., were appointed to the AQB, TAF announced.
Roberta Oullettee of Raleigh, N.C., was reappointed to the ASB, while William Fall of Perrysburg, Ohio, John Ryan of Newbury, Mass., and Brad Swinney of Austin, Texas, were reappointed to the AQB. Michelle Bradley and John Ryan will be chairs of the ASB and AQB respectively, while Tim Luke and Brad Swinney will be vice chairs of each board.
November 17, 2021:  	HUD Reinforces Appraisal Fair Housing Compliance and Issues Updated General 
Appraiser Requirements.
December 2021

December 1, 2021: 	The AQB has released a new Q&A on PAREA sequencing. Click here to read.

December 10, 2021:	The AQB has adopted the 2022 Criteria which is now available on the Criteria webpage. 

December 10, 2021:	The AQB is willing to talk to your Board Members about PAREA.  If your Board is interested, please contact them .  

December 10, 2021:	While a PAREA program has yet to be available, the AQB has, to date, received five preliminary concept proposals for PAREA programs. These potential providers have indicated they believe they may have a PAREA program available as early as next summer.

December 10, 2021:	Here is an informal list of how the states see PAREA:





	State
	Status
	LR
	CR
	CG

	Alabama
	
	 
	 
	 

	Alaska
	
	 
	 
	 

	Arizona
	Adopted by reference
	100%
	100%
	50%

	Arkansas
	
	 
	 
	 

	California
	Adopted (Partial)
	50%
	50%
	25%

	Colorado
	Adopted (Full)
	100%
	100%
	50%

	Connecticut
	
	 
	 
	 

	Delaware
	
	 
	 
	 

	District of Columbia
	Adopted by reference
	 
	 
	 

	Florida
	Waiting for a PAREA Program
	 
	 
	 

	Georgia
	
	 
	 
	 

	Hawaii
	
	 
	 
	 

	Idaho
	
	 
	 
	 

	Illinois
	Waiting for a PAREA Program
	 
	 
	 

	Indiana
	
	 
	 
	 

	Iowa
	Adopted (Full)
	100%
	100%
	50%

	Kansas
	
	 
	 
	 

	Kentucky
	In process of rulemaking
	100%
	100%
	50%

	Louisiana
	Adopted by reference
	 
	100%
	50%

	Maine
	
	 
	 
	 

	Maryland
	
	 
	 
	 

	Massachusetts
	
	 
	 
	 

	Michigan
	Adopted by reference
	100%
	100%
	50%

	Minnesota
	Adopted by reference
	100%
	100%
	50%

	Mississippi
	Adopted by reference
	100%
	100%
	50%

	Missouri
	
	 
	 
	 

	Montana
	Adopted (Full)
	100%
	100%
	50%

	Nebraska
	Legislation will be introduced in 2022 to incorporate PAREA
	 
	 
	 

	Nevada
	
	 
	 
	 

	New Hampshire
	
	 
	 
	 

	New Jersey
	Adopted (Full)
	100%
	100%
	50%

	New Mexico
	In process of rulemaking
	100%
	100%
	50%

	New York
	
	 
	 
	 

	North Carolina
	Adopted by reference
	100%
	100%
	50%

	North Dakota
	Adopted by reference
	 
	 
	 

	Ohio
	Adopted (Partial)
	100%
	67%
	33%

	Oklahoma
	Adopted by reference
	100%
	100%
	50%

	Oregon
	
	 
	 
	 

	Pennsylvania
	Adopted (Partial)
	 
	25%
	15%

	Rhode Island
	Waiting for a PAREA Program
	100%
	100%
	50%

	South Carolina
	Waiting for a PAREA Program
	 
	 
	 

	South Dakota
	In process of rulemaking
	100%
	100%
	50%

	Tennessee
	In process of rulemaking
	100%
	100%
	50%

	Texas
	Adopted by reference
	100%
	100%
	50%

	Utah
	Rulemaking in progress
	 
	 
	 

	Vermont
	Adopted by reference
	100%
	100%
	50%

	Virginia
	
	
	
	

	Washington
	
	
	
	

	West Virginia
	
	
	
	

	Wisconsin
	
	
	
	

	Wyoming
	Waiting for a PAREA Program
	
	
	



December 10, 2021:	The Foundation staff with Board guidance and input of a panel of appraisers, regulators, and education providers, is building a course delivery mechanism approval for asynchronous courses that will be part of the Course Approval Program (CAP).  Currently, CAP requires all distance education courses to have IDECC approval.  However, on January 1, 2022, this requirement will change. Some of you are familiar with CAP and may be familiar with IDECC. This new delivery mechanism approval will be a robust alternative without the technological constraints of the current approval entities. The Board plans to launch the Delivery Mechanism Approval as an alternative that you may use for your asynchronous courses. Now that the Board is considering synchronous to be equivalent to classroom courses, you will not need IDECC approval for synchronous courses.   

December 15, 2021: 	Freddie Mac reminded homeowners and mortgage servicers of its immediate disaster-relief options for those affected by tornadoes in Kentucky and the surrounding areas. Mortgage servicers may immediately leverage Freddie Mac’s short-term forbearance programs to provide homeowners mortgage relief for up to 12 months without incurring late fees or penalties.
 
December 15, 2021:	Solidifi launched its Appraiser Trainee Mentorship and Scholarship Program. As part of the program, the company will be joining the Appraiser Diversity Initiative as an advisor sponsor and in-kind sponsor that will provide scholarships and mentoring for new entrants to the appraisal profession.
December 20, 2021:	Fannie Mae Approves ANSI Standards. Appraisers will be required to use the Square Footage-Method for Calculating: ANSI® Z765-2021 (American National Standards Institute®) Measuring Standard for measuring, calculating, and reporting gross living area (GLA) and non-GLA areas of subject properties for appraisals requiring interior and exterior inspections with effective dates of April 1, 2022 or later for loans sold to Fannie Mae. For more information, watch this video and check out this fact sheet.
Fannie Mae also updated the requirements on comparable sales for properties in newly built or recently converted condominium projects, subdivisions, or PUDs that have two to twenty units. If there are no settled or pending sales available, the appraiser is now permitted to provide three comparable sales from outside the subject’s project or subdivision, provided the comparable sales are also from a similar type project, subdivision, or PUD. See the Additional Requirements here.
December 20, 2021:	FHFA to back mortgages up to $970,800 in 2022.
January 2022
January 1, 2022:	The AQB released its Course Approval Program Policies and Procedures effective January 1, 2022.
January 3, 2022:	The Second Exposure Draft of proposed changes to the 2023 USPAP is now available. Click here to view the exposure draft. Public comments are now open and will be accepted until February 6th. 

January 3, 2022:	The newest edition of the Real Property Appraiser Qualification Criteria is now effective. Click here for the Summary of Actions.
January 6, 2022:	The AQB hosted a webinar to discuss the Second Exposure Draft.
January 18, 2022:	GAO determines Residential Appraisals Need Waiver Procedures Defined
January 31, 2022: 	The American Society of Appraisers, Appraisal Institute, American Society of Farm Managers and Rural Appraisers, International Association of Assessing Officers, MBREA and National Society of Real Estate Appraisers have come together to present a new series of webinars on diversity, equity, and inclusion to its members. 
The first webinar was held on January 31, 2022 and covered:  
· The details of the Freddie Mac study
· How the three approaches to value inform an opinion of value, including each approach’s strengths and weaknesses
· How comparable sale selection can lead to inadvertent effects on the opinion of value
· Can more work be done around comparable sale selection?
· Recognize how neighborhood or market area determinations are made, and how this definition can cause inadvertent negative impacts on the opinion of value
To submit a story, update, or announcement for the next quarterly newsletter, please send it to Brandy March at brandy.march@aaro.net.  The next quarterly update will be sent around May 1, 2022.

Communications Committee: Jacqueline Olson, Chair, Stacey Williams, Co-Chair, Jodie Campbell, Kevin Cyrus, Allison McDonald, Craig Morley, Greg Stephens, Tamora Papas
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